TAXING THE CHURCHES

In 2 recent lugge of CHRISTIANITY TOAY, Dv, 4
itﬁg*%%&@

Bugens Cavson Blake warped ,fmt %
tation of fax exemaption may lead bitimately to "vew lu~
tionary expropristion of church properiies, " He sug-
gestad (1) the vepeal of exemptions which now enable
charches to engage In varciated business activities with
unfair advantages over commercial competition; {2)
voluntary contributions by the charches,incressing amyal~
iy from one per cent to ten per cent of the sciual veal
estate tax on thely propevties, in erder to share in pub-
tic tax burdens which are often sceelerated because of

extensive properiy heldings by chureh agencies,

‘Eh@fgiigs@sals wers widely echosd and debated, A o W /'M” g

U. 8, News and World Report caxried & full page summeary;”

& petwerk oanrried guetations on 18w uationwlde net-
work; AF's George Uornell festured the articie in his
weekly religion colman; The HewYork Times, Christian

Sclence Monitor, and other dailies gave # sxtended wemx

s epace; editorial comments appearsd in newspapers
and religious magerines, with endorsements of the propos-
al to tax the churches sppearing in Christlan Centery

and Church Management; pastors and laymen shuttied

thelr opinions both to Dy, Bleke and o CHEIBTANITY
TODAY; some leaders have urged locome tax authovitles

and also congressmen <[ the House Ways and Means



Committee arrasged 2 panel discussion December 15
0 stuly tax exempt organizaiions engaged in unrelated
trade or %mﬁm@sz&] to press for revision and veform of

the present sxemptions, ) w
#y fpi .

Simce publication of the proposals hes led. ®

wha discussion da ction, it is appropriate to veflect

the comments of t%e Protestant clergy and lay lesders
b FY. TR = N §
on ag lesue sy a8 one

obegrver put it, promised to be

opular as mosquitess o the tent,

&

Virteally usanimous support %
propoeal fox full taxation of profits from non-related _
business activities, Clergy and lalty altke shered the
position that it fa unfair that business firms must pay
up to 52 per cent Federal corporate tax while ‘sﬁmm;

tive offorts owned by churches pay uoune, %-ayﬁia Qﬁi-;
versity, New Orlsans, operates a rééia aud television
statlon at & tax advaatage over Hte commercial emp&r
titors, One cbssrver pointed oul that some new
churches ave sppavently belng organized in California
to explolt the prospect of tax exemption for unrelated
business, while in other places business covporations

bave besn tu

ued over to church organizations with an
rent objective of evading Feders! taxes, "In the

name of charity, some churches use religion a8 a cloak




ance of tag @mﬁi@m : i@: makes profity of g@%mmam
gapense, " Although some gmiiﬁem may fear the poli-
tleal consenuences of guustioning relislons sxempticns,
in this ares of gliminsting exemptions on fnceme from
buslness or trade unrslated to the essential mission

of the Chureh the members of Congress may count on thex

support of a virlle Protsstent consclence,
#
in the matter of youl ostate taxes en church proper~
tieg, however, Protestant conviction is net so clearly

fopmulated,

Wost corrssponle riw the preposal,

This mall is specially heavy from centere of aggressive

Romnan Oatholic expension, "I Boston chuvches patd
taxes, " wrole oue chesrver, "the city would not be in
2 finascial mese, " Hveun some Reman Catholic laymen
ventured to indicate disapproval of thelr chuscl’s land~
grab practices,

Whils Dr, Blake's article shetched the loand evsomption
problem from 2 geneval standpoint, without siagling out
ﬁmhe!ic%m mare thas megmnﬁssm, clergymen baged
thelr enthusissm on anti~Catholic feelings wore than on

views of Charch and State, sivessing that Catholic




ot worship, parochisl schoola, high schools and @ﬁiié&g&ﬁ

- preempt all avafiable aima,%

sxoesses have agpravatsd the problem wptll &t has be;
eome serigus, They see ln taxation an economde weapon
for retarding and penalizing such Catholic szpansion, A
“look down the wars, " they evgus, shows the urgency
of halting chureh acouisition of m-ﬁfs:m preparty, lest

.Wﬁ'

@mimiaﬁﬁm ﬁmm be iu -] gmsiti i t«a amtm& the

e ﬁisimh imﬁ been napotisting 2 lmagmerm mxﬁtﬁ-

willion dollar lease for thee blocks of Wilshire Bowlavard ?f i P

property once projected g5 a csthedysl sits, and a cardl-
sl commenting that the exrangement would provide
enough monsy to run the parochial school prograw for
years, Neot only do parochisl schools cccupy valusble
ity property tex free, b in Pasedens, Texas, thely
“taks” la Sunday ai@n: bingo games has run a8 high as
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%3’5%‘%.,{3?3 some large cities chuzch boldings for fouses \

. s
_ f@ Tmhﬁy, llinois, a monastery Wlti*x

400 geves operates a largs sreenhouse and flovist imsi-
ness, 8 mzmzxg g}f&%, and sdher mﬂfmﬁ &ﬂmﬁiﬁfﬁi&&

et
S e A e e S SRR rty

asotivitles, <7
Although much indignation is turned toward Catholics,
Prodestants arve lovolved in similar land-grabs, even i

on & leswer scale, Some churshes hove wuch bement-




eu-)- M:w M"‘L 7 Jh
owaed property. Due to 2 tax policy realigument, Hii- M y Ve
nois Weslevan University in 1959 sold to the Cathelie Nl M ,‘J,ﬂ’j}'

' o
Architoces of Chicago the $10 milllon Hellyweod Roose- o™ LI

R
velt Hotel bonght in 1954, Some cities have given huge N Joo M W
practs of land to encoursge the loval location of 2 college ! W\"/‘P , . M \
or university; 5t, Petersburg, Eﬂ@ri&a, recently offered " -a s q};ﬁ o
£126, 000 worth of land to attvact & Presbyterian college, vj\&% “« M’*
But some townships in Delaware county,; Feangvivenia, v -»

el
complain that the concentyation of educational, veligious g \

and charitable instioiohs fmposes heevy burdens on the q_j,-é'
community,
Amti~clericalism n Amervics, while ot extensive, s due
in part to this stiuetion, Lay leaders ave dlstrust-
£l of the ambitions of church hievarchies, The church
gains a wrong kind of power through vast property .iwki?

ings, some complain; owsership of exte ties

nElve DropEr

cavnot be lsolated from secial and political consenuences,
"Exgropviation won't teke 100 yeavs, " one layman warned,
if soclesiastical tax-ezewpt ambitions

by a Reman Catholic president, Yet Blake's warniag of
“vevolutionary expropriation” as an inevitable vesult of
the present trend got loy reception io Roman Cathelic

guarters, The Deover Replster remarked that "such

a stotement would be gxpected from s communist, but it

is perturblng to vead it from 2 vational veligious leader, ™



stead of draloiny them by taxetion, " Ancther resented

any proposal "peiting God a2nd our Saviewr on pay-as-
you~on basle, ™

£

The groposal of 2 voluntary "toben contribution

"

tisu of exemption, wia vivinally ignoved by pead .; whe

sensed that the res) issue is the ieg%ﬁaﬁ;aﬁ% oF fiegitimacy o

of taxing churches, However ;mmaéivg the fealing that

Roman Catholieiem 18 the prime offendar, asd that an

extension of the present siteation may well yesult {n

chaos I not in actwsl expropristion, those fevoring

resl estate taxes appesled in many canes not simply 1o

the mrincigle of preportionate participation, bt te

another coneideration, the tmplications of iberinyisn ‘
philosephy. % is more consigtent with Hberiarian, M

| in contrast with collactivist, views, they argue, to mw n-k‘)'df} % M

clude the stete fvow direct or indivect sconomic supno
of aay religion; siuce the state sconer o later contro W
what it subsidizes or supports, religlon enjoving state _ ,
favors runs the visk of yltbnate reduction to the status

of handmaiden of the state, Viewing tax exemption ag

a cash subsidy by the state, such crities wars that

churches accepling it should not be surprised #f in



euchange t&w siate sometime demands g depree of loyalsy
which may lHmir the chayeh'y independance |

These tavering & tax on chureh properties, however,
i wmany ceses advocated far less thep gwm@a surrendey
of the chureh's tay bevounity, Sowme iamlsted that aomal
Hlaces of worship should be tax free, ut propossd
the holdings of church-related institutions (such ag mi;
leges ang seminaries), and more marginslly velated

gregriion is 2 source of Income whersss o
Institutions are an ex sehpe ¥ the chureh, Churches

alveady pay spectal improvement taxes, ﬁi’s@m&i&y !_mmpm

tions were adoptad, it is Srgued, when America was &
el seciety; Smpteraiions] sujoyment of four oy five
2ores Jdid aot then complicate the wax Bructrs, A

Property tax exemption Hmited to $25, 000 would stang

8 8 barrier to abuses,

Thus far we heve chartod only one approach o the
imene, however, Although almest unanimousty ﬁﬁﬁmﬁ"ﬁ:
Ing o tax on wirelatsd church business vemtures, initial
reaction alpo discloses some deep anxieties over ggu:-;
posals that taxes be levied o chwreh propevtiss, These
apprehensions are no Hmited to Roman Catholics,




Ltherane and Baptists, who mé&aﬁ:&io@m by some
Praponents of church tayation 28 "mogt likaly 1o shjset";
some voeal support for them can e found in almost
every denvmination, Upposition te faing chuveh gm@g@@r;
tios rests on sevars) conshlerations,

L The wend rowar

ot privete efforis, Arg Hme when goveramens hasg

d statieos already atifies voluntary

already Srcessively widened its Powers and &
and ix ﬂ%ﬁ?% bormrarel

o ﬁﬁﬁﬁ ]

4 monopolistic stete ang totalitar-

fam sruttures, the “xteneion of ie power ovar the
churches Si’i%mlﬁéiﬁ vesisted, {The Proposal by Dy,
Blake, it should be recalled, was thay chwrehes pay a
Praporiion volutarily, to Prechede ultimate bagmep:

T"—'“" S . ~
by secessity, This proposal was m}mm 2% mervely a

|

“half way- house™ that i&giti‘m%@% an vi
princigle, )
2 The tax steucture i already excessive and in

reiation 1o American tax policy the churches might

rather be expsciad to ‘aise the question of the Hmits

% than to clamer for an extension of i1,
“The power to tax is the powar to destroy, " the surest .-
way o cripple the financiat ability of the clurches isa %@

®ucourage such taxation, Those

who view rax %:ﬁmg?-
tHou a8 a subsidy srr in 2scribing unlimited powery
of taxation to the state; velisions exempiions ave to be

, 7
v e Agg 2uded o
/




justified not by the favor of the state but by the limits
of ptate yowars, The sltornate view weaskens the dew;
trine of ﬁ@ﬁ&mﬁwﬁ of church aud stale,
8, ¥ church properties are taxed, the precess will
ot ston there, Privaie usiversities and aéﬁi@g@s,

philanthrapic ﬁxgmimtiﬂ%a and foumdations, charity sud
welfare movements, hosplials and homes for the agsd,
would alsc come into purview, The Pederel government

iz tmtruding toelf wmove and more into aducational and
welfare structures, aod slrvesdy andevwrités wmore
regeavoh work then private agevcies, The cuicome of suxhk
suchaprocess willbe g %ﬂglﬂr ecouomy with & state

watfave Wdeology,

jon would slimivate many smwall

=i struggiing charches, cepecislly independent works

without sccass o fopds frow 2 central soclesiastical

ageacy, zod thus would vivtuelly suepend the expansion

of Christisaity

wpos established organizstional structues,
Even meny larger chisrches will be dik driven from main
corners of our large clties, The chureh with 2 Chyistian
day school, o with 3 morigage

pay its pastor an sdeguate salazy, will be crippled, and
availsbic missionary and begevolenoe funds vaduced,

L

TORAY thinks these oblections aye






